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Liquidity

Days’ Sales in Receivables = Gross Receivables
Net Sales/365

Accounts Receivable Turnover = Net Sales :
Average Gross Receivables

Accounts Receivable Turnover in Days = uifrape o Regenvables
Net Sales/365

Days’ Sales in Inventory = Sncing Inventofy
Cost of Goods Sold/365

Inventory Turnover — Cost of Goods Sold
Average Inventory

; Average Invento
Inventory Turnover in Days = & .

Cost of Goods Sold/365

Oberating Crele = Accounts Receivable | Inventory Turnover
P g Lyce = Turnover in Days in Days
Working Capital = Current Assets — Current Liabilities

Current Ratio = Current .As§e't?
Current Liabilities

Acid-Test Rafio = Cash Equivalents + Marketable Securities + Net Receivables

Current Liabilities

. Cash Equivalents + Marketable Securities
Cash Ratio = —
Current Liabilities

. . Sales
Sales to Working Capital =
: A Average Working Capital

Formula for operating cash flow/current maturities of long-term debt and current notes

payable is as follows:

Operating Cash Flow

Current Maturities of Long-Term Debt and Current Notes Payable

Long-Term Debt-Paying Ability

Recurring Earnings, Excluding Interest Expense, Tax
Tietios Taterest i At — Expense, Equity Earnings, and Noncontrolling Interest

Interest Expense, Including Capitalized Interest

Recurring Earnings, Excluding Interest Expense, Tax
Expense, Equity Earnings, and Noncontrolling Interest

i |
Fixed Charge Coverage = + Interest Portion of Rentals

Interest Expense, Including Capitalized Interest +

Interest Portion of Rentals




Debt Ratio — Lotal Liabilities
Total Assets

Total Liabilities
Shareholders’ Equity

Debt/Equity Ratio =

Debt to Tangible Net Worth Ratio — Total Liabilities
Shareholders’ Equity — Intangible Assets

Operating Cash Flow/Total Debt = Operating Cash Flow
Total Debt

Profitability

Net Income Before Noncontrolling Interest,
Equity Income, and Nonrecurring Items

Net Sales

Net Sales
Average Total Assets

Net Profit Margin =

Total Asset Turnover =

Net Income Before Noncontrolling Interest

and Nonrecurring Items
Return on Assets = &

Average Total Assets

Operating Income
Net Sales

Net Sales
Average Operating Assets

Operating Income Margin =

Operating Asset Turnover =

Operating Income
Average Operating Assets

Return on Operating Assets =

Operating  Operating
DuPont Return on Operating Assets = Income X Asset
Margin Turnover

Net Sales
Average Net Fixed Assets
(Exclude Construction in Progress)

Sales to Fixed Assets =

Net Income Before Noncontrolling Interest and
Nonrecurring Items + [(Interest Expense) X (1 — Tax Rate)]

R Investment =
SRS DYestnen Average (Long-Term Liabilities + Equity)

Net Income Before Nonrecurring Items —
Dividends on Redeemable Preferred Stock

Average Total Equity

Return on Total Equity =

Net Income Before Nonrecurring Items — Preferred Dividends
Average Common Equity

Return on Common Equity =

Gross Profit

Gross Profit Margin =
ross Profit Margin Net Sales
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